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LANC ON AUSTRIA‘'S ROLE AT MADRID CSCE MEETING 





AU261222 Vienna ARBEITER-ZEITUNG in German 26 Jul 83 p 5 


{Interview with Foreign Minister Erwin Lanc by AZ Editor Peter Pelinka -- time and place 
not given] 


[Excerpt] AZ: A few days ago the prestigious NEUE ZUERCHER ZEITUNG published a conm- 
mentary -- a similar one followed the next day in DIE PRESSE -- accusing Austria 
more or less directly of having adopted too lenient an attitude toward the Soviet 
Union for the sake of a compromise. 


Important Role of Austria | 


LANC: The Austrian delegation has plaved an important role in this process in 

‘adrid -- the conference actually began in November 1980. 1 consider it more than narrow 
narrow-minded if our attitude of making formal concessions in exchange for substantial 
ones is being interpreted to suggest that our delegation failed to stand up firmly 
enough for human rights. We did accept a separation between the document and the 
published annex statements, but that all East European states accepted the formulation 
in this form from beginning to end certainly constitutes decisive progress. That 
something important has been accomplished certainly counts more than formal aspects. 


BRIEFS 


AMBASSADOR TO FRG -- Former Foreign Minister Dr Willibald Pahr has been appointed new 
Austrian ambassador to the FRG. The FRG Government has approved the appointment. 
[Summary] [Vienna WIENER ZEITUNG in German 19 Jul 83 p 2 AU] 


AMBASSADOR TO GREECE -- Yeoryios Kladakis, newly appointed Greek ambassador to Austria, 
presented his credentials to President Rudolf Kirchschlaeger in Vienna on 19 July 1983. 
[Summary] [Vienna WIENER ZEITUNG in German 20 Jul 83 p 1 AU] 


NEW ARAB LEAGUE DELEGATE -- The Austrian Ministry for Foreign Affairs announces: 
Yesterday, Foreign Minister Lanc received the newly appointed head of the Arab League 
bureau in Vienna, Dr Adnan el-Amad, who presented his credentials. [Text] [Vienna 
WIENER ZEITUNG in German 19 Jul 83 p 2 AU] 


SOVIET NATURAL GAS -- As of 1 July, the Austrian Oil Administration, [OeMV] obtained, 
in talks with Moscow another price cut of about 3 percent for natural gas imported from 
the USSR. Despite earlier 1982 and 1983 price cuts, gas consumption in Austria has 
declined further in the first 5 months of this year by 9 percent to 1.4 billion cubic 
meters. Some 1.5 billion cubic meters are kept in storage. To reduce these stores 

and allow for declining consumption; natural gas imports from the USSR will be reduced 
this year to the contractual minimum quota of 2.35 billion cubic meters. The OeMV also 
will cut back its own production from last year's 765 to 560 million cubic meters. 

The situation in the natural gas market threatens to further deteriorate in 1984, when 
the fourth natural gas agreement with the USSR goes into effect. The OeMV will seek to 
obtain Moscow's consent to have new deliveries start not at the beginning of 1984, 

but only in the fall, and to come to terms on competitive prices. [Summary] 

[Vienna DIE PRESSE in German 20 Jul 83 p 8 AU} 
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BELCIUM 


FOREIGN MINISTER TINDEMANS VISITS ANGOLA 





For Luanda radio coverage of the 2-day visit to the People’s Republic of Angola by Leo 
Tindemans, minister of external relations, including reportage on his talks with Angolan 
Foreign Minister Paulo Jorge, seve the Angola subsection of the Southern Africa section 
of the 27 July Middle East and Africa DAILY REPORT. 


ITT SUBSIDIARY WINS PRC COMMUNICATIONS CONTRACT 





PM261250 Brussels LE SOIR in French 22 Jul 83 pp l, 5 
{[Unattributed report: "Belgian Telephones in China: Contract Signed at End of July"] 


[Text] Belgium will sell China 100,000 telephones and a factory that will manufacture 
communications equipment under license in Shanghai. On Tuesday, Communications 
Minister Herman de Croo was officially invited to sign a contract in Beijing at the 
end of the month between Bell Telephone, the Belgian subsidiary of ITT and PIiC -- a 
Chinese telecommunications company. 


The signing of this contract, which is worth approximately 12 billion Belgian francs, 
is an economic and diplomatic victory for our country. 


It seems that it was political considerations rather than technical questions which delayed 
the signing of a contract until the last minute, which was initially to have been 
concluded in June. The United States, via ITT, was concerned by the Bell deal. It 
raised objections in COCOM on the appropriateness of transfering Western technologies 

to a communist country, but China is not the Soviet Union, and the United States was 
recently forced to change its policy on the subject to negotiate contracts with Beijing 
for the construction of nuclear power stations. 


Under the terms of the contract to be signed with China, Belgium is to give its partner 
two loans of 300 million [presumably Belgian francs] without interest, repayable over 
3% years, to finance the project. 
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LD270905 Hamburg UPA in German 051+ CMT 27 Jul 83 


[Excerpt] Erfurt, 27 Jul (DPA) -- This morning Bavarian Premier Franz-Josef Strauss 
ended Lis private visit to the GDR and flew back to Munich from Erfurt in a private 
plane. He was seen off from Erfurt Airport by state secretar. in the Foreign Trade 
Ministry, Alexander Schalcx-Golodkowski, who also welc. he entered the GDR on 
Sunday at the Pomellen frontier crossing point and then -tec tim to the Hubertusstock 
hunting lodge on Werbellirsee for his meeting with GDR Stace Council Chairman Erich 
Honecker. 


Outside the Erfurter Hof hotel, where Strauss stayed with his wife and eldest son, the 
premier was handed three letters this morning. Two young men and a women risked 
approaching Strauss despite the major contingent of state secur officials. One of 
the men explained that he was having difficulties and request... selp. When Strauss got 
into a car, there was only scanty applause since the security officials continued send- 
ing away the spectators, thus preventing any crowd from forming. 


Commentator on Visit, Hope 
DW260703 Bonn DIE WELT in German 26 Jul 83 p 1 
[Guenter Zehm commentary: “Counterpoint"] 


[Text] Mr Strauss, people are being arrested here. Someone was calling to the Bavarian 
minister president when he was about to enter the Hofkirche during his visit to Dresden. 


STASSI [State Security Service! officials grabbed a women «* ‘old the bearer of hope 
from the FRG about her exit problem. The incident was a . arill but typical local 
counterpoint compared to the former relaxed visit to the Zwinger gallery, which was 
very much suited to sobering up possible coffee time talk il usions between the states- 


men to the facts of German relations. 


The state visit to Honecker and the DM billion credit can be justified only if something 
really substantial comes from it in the near future for the inhabitants of the GDR. 
These people have been bitterly disappointed several times by West German political 
tourists. None of the hopes that were once connected with the Erfurt meeting between 
Brandt and Stoph and then -- although to a smaller degree -- with the visit of Helmut 
Schmidt, have been fulfilled. Therefore, the CDU/CSU thesis not to make any West 

German concessions in advance, but to act strictly according te the give and take 
principle made clear sense to the GDR populace. 


Franz-Josef Strauss was considered, rightly or wrongly, as the most convincing represen- 
tative of this thesis. Therefore, his current maneuvering causes either desperate dis- 
appointment and contempt, or still some slight hope in the GDR. One hopes that the man 
from Munich may have a strong hand which he will play with determination. If no more 
than the Gustro's meeting comes of this visit, the psychological damage to both parts of 
Germany would be extremely great. 


The people of Rostock Weimar, and Dresden do not attach any value to Western billions 
which Honecker will spend in socialist mismanagement without achieving any effect. They 
eventually want to see tangible results for themselves, suc! as more generosity in 
connection with exit applications, no harassment of those willing to leave the country, 
and an end to the furious agitation by the media against the West. The one who care- 
lessly awakens such wishes -- for personal considerations? -- only to later disappoint 
them, will sooner or later have to suffer for it. 











VII. 27 Jul 83 J2 FEDERAL REPUBLIC OF CERMANY 


SPD URGES CONDEMNATION OF U.S., POLICY IN C.A. 





LD262053 Hamburg DPA in German 1924 CMT 26 Jul 83 


[Text] Osnabrueck, 26 Jul (DPA) -- The Social Democrats have urged the Federal Covern- 
ment to clearly condemn the United States" Central America policy and to press 
Washington for an end to “peace-threatening actions” in this region. 


In an interview in tomorrow's NEVE OSNABRUECKER ZEITUNG, Karsten Voigt, foreign policy 
spokesman of the SPD Parliamentary Party, stressed that the Federal Republic has rightly 
always opposed the fact that “the Soviet Union attempts, through the use or the threat 
of military force, to influence inter)al political developments in sovereign states 

in East Europe or in Afghanistan." Thus, the Federal Government must now also become 
active when the United States employs a kind of “Reagan Doctrine” against Nicaragua. 
This recalls the “Brezhnev Doctrine," because it threatens to remove the right of a 
country to decide its social system without external influence bv the threat of military 
force. 


"The present U.S. policy in Central America means an escalation of the crisis. Through 
the deployment of warships it has become a gunboat policy in the truest sense of the 
word,” Voigt said. The present U.S. policy will either drive Nicaragua to a development 
like that in Cuba or lead to military conflict. Washington is also blocking the path 

to constructive solutions proposed by the states of the so-called Contadora Group. 
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CHEYSSON ARRIVES IN BRAZIL: BECINS L.A. TOUR 





LD261423 Paris Domestic Service in French 1400 GMT 26 Jul 83 

[Text] Today Claude Chevsson arrived in Brasilia on a 4-day official visit to Brazil. 
This country is the first stage of a Latin American tour that will take the French 
minister of external relations to Bolivia, Colombia, and Cuba. 


LE MONDE VIEWS CHEYSSON'S NEAR EAST MISSION 








P“261108 Paris LE MONDE in French 26 Jul 83 p 3 
[Michel Deure dispatch: "Mr Cheysson Talks With M- ‘Arafat"] 


'Text! Tunis -- External Relations Minister Claude Cheysson ended his “fact-finding 
mission on the Near East" in Tunis and Algiers during the weekend -- a mission which he 
started at the beginning of the month by visiting Saudi Arabia, Iraq, Syria, Lebanon, 
Egypt, and Israel. He also met with the Jordanian leaders in Paris. “Mr Cheysson had a 
90-minute talk with Mr Yasir ‘Arafat in Tunis on Sunday. He also met with Arab League 
Secretary General Chedli Klibi, and with Tunisian Foreign Minister Beji Caid Es-Sebsi. 


The minister said nothing about his conversations. Mr ‘Arafat was equally silent and 
merely described the meeting as “positive and important." Mr Faruq Qaddumi, director 
of the PLO Political Department, who attended the meeting with Mr [brahim as-Sus, PLO 
representative in Paris, was a little more specific. "A comprehensive analysis was 
made,” he said, “of events in the Near East and especially of the situation in Lebanon, 
which is increasingly precarious. The prospects of developments on the international 
scene with a view to reaching a just settlement to the conflict were also discussed.” 
Mr Oaddumi also said that the talks had related to the state of relations between the 
PLO and France, and to the role the latter can play “in the development of the European 
stance on the Palestinian cause." 


According to Mr Oaddumi, Mr Cheysson's interlocutors stressed “the need for France to 
play an effective part" in the international conference on Palestine which is due to be 
held in Geneva at the end of August. Furthermore, Palestinian circles specified that 
Mr Chevsson and Mr ‘Arafat had “primarily” discussed the dangers of partitioning 
Lebanon, which is also worrying them following the decision to redeploy the Israeli 
forces, and the possibilities of avoiding this. According to these same circles, there 
were also discussions on the situation in the Al-Biqa’ Valley, the fate of the tales- 
tinian populations in Lebanon, which Mr ‘Arafat regards as very worrying, stating 48 
hours ago that he feared “another massacre," the crisis with Syria, and the hitherto 
inconclusive results of the various mediation attempts. 


It is not known whether the PLO chairman discussed with his visitor the internal 
difficulties experienced by his organization as a result of dissidence within Fatah. In 
any case, these difficulties were examined in Tunis on Friday and Saturday during a PLO 
Executive Committee meeting which decided to convene “as quickly as possible” an extra- 
ordinary session of the Central Council -- the intermediate leadership organ between the 
executive and the National Council (parliament), which has approximately 60 members. 
This session, a communique specified, "will enable all the Palestinian bodies and struc- 
tures to play a full role in this delicate phase through which the Palestinian revolu- 
tion is passing.” 
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The PLO Executive Committee also reaffirmed its concern for a “normalization of Syrian- 
Palestiniar relations for the benefit of the common struggle against the Zionist ememy,” 
by deciding to continue the mission of the conciliation commission, led by Mr Khalid al- 
Fahum, chairman of the Palestinian council, to the Syrian authorities and the Palestinian 
dissidents. 


QUAI D'ORSAY RESERVES JUDGMENT ON POLAND 





PM261546 Paris LE MONDE in French 23 Jul 83 p 4 


[Unattributed report: “France Appeals to Warsaw To ‘Take Account of All the Population's 
Aspirations'’”] 


[Text] The spokesman for the Quai d'Orsay said Friday 22 July, in connection with the 
measures taken in Warsaw: “The French Government welcomes the announcement of the release 
of certain Polish political prisoners. It defers an assessment of this measure until its 
real extent is known. Additionally, it observes that the lifting of martial law is 
accompanied by the adoption of further coercive legal dispositions. 


“Expressing solidarity with the Polish people, France appeals to the Warsaw authorities 
to adopt a policy of national reconciliation that will take account of all the popula- 
tion's aspirations.” 


According to [French External Relations Minister] Claude Cheysson, there must be further 
“time to reflect" before it is known whether “the slight improvement upon the situation 
that has existed since 13 December 1981" should be taken into account" in the examination 
of the measures taken (by France -- LE MONDE editor's note) to condemn the excesses 
committed” since the introduction of martial law. According to the French external rela- 
tions minister, there will be a return in Poland “more or less to the situation of the 
years 1979-80," which " bear no comparison to what could have been anticipated and even to 
what had been achieved following August 1980." 


LE MONDE ASSESSES U.S. CENTRAL AMERICA POLICY 





PM261522 Paris LE MONDE in French 23 Jul 83 p 1 
[Exitorial: “Dangerous Escalation in Central America”™] 


[Text] Is the United States really determined to have a fight in Central America’? The 
verbal escalation which President Reagan has launched in the past few days gives grounds 
for wondering if this is so. Speaking publicly on the subject for the fourth time in a 
week on 21 July, he stated that a solution to the conflicts in the Central American 
isthmus would be “extremely difficult" as long as the Sandinistas are in power in Managua. 


This unusually forthright statement was preceded by the announcement of the dispatch of 
a force of eight ships accompanying the aircraft carrier “Ranger” to a position off 
Nicaragua's Pacific coast. The arrival of this “task force” foreshadows Major U.S. - 
Honduran air, land, and sea maneuvers at the beginning of August. "Discreet" sources in 
the Pentagon even add that a “blockade” of Nicaragua has not been ruled out. 

Thus far, there is no reason to think that this is any more than “gesturing, “a show of 
military strength aimed at securing political or diplomatic advantages. U.S. opinion, 
which the men in power in Washington must consider, is clearly not prepared for the 
beginning of a “new Vietnam" in the United States" backyard, and, the presidential elec- 
tion is drawing closer... 
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However, it is never prudent to take a naked light near a powder keg, and the small 
Central American republics are certainly all “combustion chambers” with their widespread 
environment of poverty, overpopulation in El Salvador, and racial tension in Guatemala. 


However, it is impossible to preach moderation to the United States alone in this 
affair. The four heads of state who met recently in Mexico, under the name of the so- 
called “Contadora™ Group with the aim of giving dialogue a chance, if possible, in 

the face of arms, understood that: their proposals will be addressed not only to their 
Central American colleagues and to Mr Reagan, but also to Mr Fidel Castro. Indeed how 
many of the cens of thousands of tons of Soviet arms which arrive in the Caribbean 
isiand each year are shipped to Nicaragua? 


The Socialist Intemational, whose backing had helped the Sandinistas so much in 

1979, is also questioning the Managua regime's evolution. Mr Felipe Gonzalez denied 
that the letter sent to Managua at the beginning of July, on his and Mr Willy Brandt's 
initiative, was a “call to democratic order” as the INTERNATIONAL HERALD TRIBUNE had 
stated a little earlier. However, Mr Huntzinger, who is in charge of international 
questions in the PS -- who was clearly shocked by the other European socialists’ 
approach “on the sly" -- is nonetheless worried by the "Managua regime's deviations” 
which are contrary to the Sandinista revolution's initial spirit. 


There certaialy is a problem. Mr Reagan is exploiting it to the full when he recalls 
that the existing Managua government would never have triumphed over Anastasio 

Somoza without the OAS' support -- support which was only given to them in 

exchange for the promise that political pluralism would be respected. That is 

far from the case today. It is obvious that holding elections cannot be the main 
concern of an encircled regime, but the Sandinistas would dispel many prejudices 

by announcing that truly free elections will take place in 1984. And by winning them! 
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DEFENSE MINISTER LACORIO ON PROSPECTS AT GENEVA 





PM261219 Rome AVANTI in Italian 20 Jul 83 p 7 


[Unattributed report on Arrigo Levi interview with Italian Defense Minister Lelip Lagorio 
shown on Italian television 18 July] 


[Excerpt] Question: Is Italy satisfied with the way the Geneva negotiations on the 
Evromissiles issue are being conducted? 


Answer: I believe that the West is making a sincere effort in Geneva to reach an 
agreement. Of course, more can be done, and I am sure that when the East-West negotia- 
tions resume in September the new Italian prime minister could take a bold initiative to 
mobilize our European allies to impart the utmost vigor to the Geneva negotiations to 
reach a positive result before 31 December. 


Question: Do you believe that we still have a chance of succeeding? 
Answer: We must succeed -- by 31 December. 


Question: In amy case we hope that there is a chance of reaching an agreement before 
31 December, but can we imagine the following proposal being made at the end: Let us 
make an extension and postpone a decision for 3 months? Is it or is it not a possibil- 
ity? And what does deployment mean, anyway? How many missiles, how, at what rate, 
over what p<riod? 


Answer: Italy has repeated several times that as far as it is concerned, it stands firmly 
by the Decvmber 1979 two-track decision of the Italian Parliament and NATO, that is, to 
offer the USSR serious negotiations, and, in the event these negotiations fail to produce 
a positive result, to proceed with deployment. The process of the deployment of « ‘e 
Pershing II and cruise missiles will take several years, so it will only be a start in 
1984. 


Question: In other words, nothing will happen in the first months to alter the balance 
of forces? 


Answer: No, in the first year it would be a matter of deploying only a few Euromissiles. 
I do not consider myself authorized to make any secondary hypotheses. However, I could 
recount an episode, a detail from the latest conference of NATO defense ministers in 
Portugal last spring. We were discussing the Geneva negotiations and were worried by 

the fact that they had come to a standstill. Everyone was more or less saying that, 

this being the case, there had to be a Soviet initiative to get the dialogue moving again. 
When it was my turn to speak, I gave the following example: “The Soviets were to inform 
us that they were about to immediately begin -- before 31 December 1983 -- the process 

of dismantling and destroying the SS-20's, and they were to provide us with an oppor- 
tunity for proper verification that the dismantling process was proceeding at a steady 
pace. Well, this would be a political initiative capable of prompting the West to intro- 
duce an element of flexibility into the Pershing !1 and cruise missile program." How- 
ever, as things stand, the December 1979 NATO two-track decision still stands. 


Question: The U.S. side explicitly states that they are aiming not at military superior- 
ity but only at restoring parity, hopefully at a lower level. What about the Europeans?’ 
What logic is there behind the adoption of the Euromissiles’ 
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Answer: Following the 1977 Helsinki treaty, we Europeans accepted a militarv balance 

on our continent favorable to the USSR by a 3 to 1 ratio. Since our strategy is entirely 
defensive, this 3 to 1 balance (in other words, 1 division against 3, 1 aircraft against 
3, 1 tank against 3, 1 gun against 3) was accepted by the Europeans because it permits 

an adequote defense. Then the deplovment of the SS-20"s in western Russia altered the 
picture. This is how the Euromissiles issue originated: It is a response to the 
violation of the 1977 balance. Now, if the SS-20"s were to be removed or drastically 
reduced, we would return, more or less, to the 1977 situation, which would suit us 
Europeans because we have never sought military superiority. 


Question: One day, about a year ago, the two negotiators at Geneva, Nitze and Kvitinskiy, 
went for a walk in the woods. As they walked they outlined a possible accord; about 70 
missiles each. This would enable NATO to deploy the U.S. cruise missiles, but aot the 
Pershing II's. The question is: Would that hypothesis for an agreement still be valid? 


Answer: The balmy air of the Swiss forest brought Nitze and Kvitsinskiv good counsel. 
Their hypothesis for an agreement was sot something to be discarded. I am not sure who 
torpedoed it, but it could be returned to, and we could work on it. For instance, 

one of the ideas of that hypothesis is no good -- that of leaving the number of 

S$S-20's unchanged, transferring the majority of them beyond the Ural Mountains. It 

is not a good idea because the S$S-20's are highly mobile weapons; thus, at anv time 

they could be transported from Siberia back to Europe. Furthermore, Asian military 
balances are of enormous importance to world security and, there‘ore, peace. However, 

I do believe that we could return to the argument broached during the walk in the woods. 


Question: A question on the issue of detente and on the broader spectrum of 
negotiations with the USSR, which undoubtedly also influences the specific issue of 
disarmament and the Geneva agreements: I would like to know this: What contribution 
do we, as Italy and as Europe, feel able to make to this general atmosphere’? Do we 
still unhesitatingly believe in detente?’ 


Answer: Yes, we still believe in detente, even if it is difficult to revive afte: the 
setbacks of these last few vears. Detente is necessary, and I belive that I can say 
that it is the foremost political aim pursued by our country. Of course, an agreement 
on the Euromissiles in Geneva would be the harbinger of detente, because it would serve 
to restore a better atmosphere between the East and West and to surmount the crisis of 
confidence which has distinguished East-West relations over these last few years. 
However, there is not only this. Italy and Euroy have been massively assisting the 
USSR for years, and even over these last few vears, 2m the economic and financial level. 
This is a positive way of keeping the thread of international cooperation alive. For 
its part, Italy regards no fore.\gn state -- none, not even the East European countries -- 
as an enemy. On the contrary, we have given the East European countries, even over 
these last few years, a mass of credits on easy terms, more than to any other region 

of the world. An important Icalian delegation is currently in Moscow to intensify 
trading relations between ‘ialy and the USSR, relations which are already very strong, 
because Italy is the third-ranking country in the Western industrialized world in 
trading relations with the USSR. In our opinion, this is a gesture, an indication 

of peace; basicaily, we are striving to create the economic preconditions for what 

could be an agreement on arms. 
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reiations, and so rt et judge it? 
inewer: For the first \fehanistan, the East an est together are signing a 
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ecause of somethine ° eciallvw Spani ma - ak oT- 
formed patient needlew . mis rime Minister ‘ ] "% 
himself. Madrid, theretore, teaches that there is leeway, an area, sit e and 


autonomous role for the Europeans and the progressive forces in Europe, provided that 
two things are always remembered: that Europe is a loval allw of th nited States, and 
that it is a continent ° well disposed toward a relationship of friendship with 
the SR. 


ATROFLOT OFFICIAL HELD CHARGE RELEASED 
AL260958 Rome ANSA in 850 GMT 26 Jul 83 
Text (ANSA) -- Rome. -- Victor Pronin, trade office deputv-director of the 
‘eroflot™” Soviet 1 line arrested on februar 14 and accused of spving 
¥ ‘ ged , 
’ was accused, together with another Soviet Union national, tor ev, deputy- 
r of the firm “Nafta Italia", and the Italian 2 . the 
microfilr Konavev was released [ror ri it Negrino 


is still being held. 


leerfioo and Pronin wer: arrested in February when they were detained by Carabinieri 


pol i ma street | e. Pronia was allegedly meeting the Italian to receive 150,000 
pa pe ‘f secret po! -? itary documents which had been microfilmed for him. The 
consignment was pur wduled to take piace in 4 photography studio, but Negrino 
was arrested on the ronin was captured shortly afterwards. 

roflet emp! usations, but Negrino admitted havine ntacts with 
the Soviet from t! rintained that he was fulfil t hye requests 


under threat. 


The investigation later widened to include Konayev, who was emploved by a mixed Italian- 


Soviet Union importing handles petroleum products from the Soviet Union. 
Pronin was released, penc!: the outcome of the investigation, after the presiding 


magistrate accepted the appeal of his lawyer, on the condition that he remain in Italy. 


AU2610495 Rome ANSA in h 0840 GMT 26 Jul 83 
'Fxcerpts |] (ANSA) <= Ror: ‘ulw 26 <= The family of abducted Vatican Fmanuela Orlandi, 
las received] missing s me 22nd, etill have received no proof that their daughter 


is alive, while the investigation itself has produced littie more than varied specula- 
tions concerning the int tions of the presumed kidnappers. Investigators are beginning 
to look over past calls and messages in an effort to detect the real source of the 
kidnapping. 
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Mm the evening of Julv 22nd, for example, after the familv had announced the name and 
telephone number of their lawyer, thev received a call from the purported abductors 
asking them to have a new photograph of Emanuela published in the press. In exchange, 
thev said, thev would leave another tape with the girl's voice on it somewhere in Wome. 
The next dav, when their request had not been met, the same caller rhoned to sav that 
a tape had been left anvwav in Piazza Sant" Apollinare, near Piazza Navona. 


Investigators now sav that the choice of the location was not a casual one. Saint 
Apollinare is from Antoich in Turkev, and his feast dav in fact is celebrated on Julv 
23. In addition, it was noticed that the official Vatican newspaper, the OSSFE?VATORE 
POMANO, published a series of articles on the Saint's celebration Julv 21, 23 and 24-25 
editions, on the same pages which contained information on che Orlandi kidnapping. 


This tape recording, like another before it which the kidnappers had announced would be 
located in Peter's Square, was never found. 


Investigators are now backtracking, and making new verifications on all the messages 
thus far received in an effort to isolate the most credible ones, and eliminate suver- 
fluous elements. 


The Vatican will hold special pravers and masses in the church of Sain’ "side 
Vatican Citv, todav for the girl, the Vatican newspaper announced. 


Caller Threatens Orlandi, Pope 
AU261948 Rome ANSA in Enelish 1930 CT 26 Jul 83 


[Text] (ANSA) -- Rome, Julv 26 -- An anonvmous caller claiming resnonsibility for the 
kidnapping of the daughter of a Vatican erplovee once again threatened today to kill the 
girl and Pope John Paul II if would-be papal assassin “Mehmet Ali Agca is not released 
from jail. 


The caller, a man speaking with a strong foreign accent, told a Rome dailv that evidence 
that fifteen-vear-old Fmanuela Orlandi is still alive will soon be produced. The caller 
also confirmed the new deadline midnieht July 21, for Agca's release. 


The first deadline, July 29, passed without the release of the Turkish terrorist, ser- 
ving a life sentence in an Italian jail for having injured the pope in Mav, 1981 and 
with no news of the girl's condition. A similar call was made today to the Catholic 
weekly "FAMIGLIA CRISTIANA". 


Police did not confirm todav whether they believe the calls were actually made by the 
kidnappers since there have been hundreds of hoax messages in the last few davs. 


Meanwhile, a special prayer service was held today in the Church of St. Anne inside the 
Vatican walls for the daughter of the Vatican usher, missing since June 22. 
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“JARES, MOTA PINTO ADDRESS JOURNALISTS 





PM261225 Lisbon DIARIO DE NOTICIAS in Portuguese 21 Jul 83 p 3 
[Unattributed report: "Measures Adopted Are Sufficient for Agreement with IMF"] 


[Excerpt] Prime Minister Mario Soares yesterday maintained that “relatively little 
remains to be done as regards economic measures" for Portugal to sign an agreement with 
the If following those already adopted. Soares, replying to a foreign journalist in 
the course of a meeting with Lisbon-accredited correspondents, added that "the measures 
adopted were not demanded by the IMF, but an acknowledgement by the government of the 
need to stabilize the Portuguese financial situation." "This does not prevent," he 
continued, “the active negotiations, which are proceeding at this moment, and the 
government's adoptionof suggestions which may emerge from them." 


The prime minister acknowledged “the unpopular nature" of the measures, but emphasized 
"the government's courage" in adopting them, “since failure to do so would, cause 
national bankruptcy within 2 years." 


Mario Soares also emphasized what he regarded as "a certain acceptance of the measures 
by the population," which he said “stems from the Portuguese people's realization of 
the grave crisis which the country is experiencing." 


"In proposing a short-term 8-month emergency plan, we are convinced that at the end of 
this period the situation will improve," the prime minister said. 


Soares also stressed that Portugal's cooperation with African countries “rests on the 
principle of Portuguese noninterference in those countries’ internal affairs," and vice 
versa. 


Soares highlighted Portuguese activities undertaken within the framework of this coopera- 
tion with Africa, and mentioned the recent Lisbon visit of Mozambique and Cape Verde 
leaders and the stopover Thursday by Guinea Bissau's prime minister. 


"We made a great effort with Mozambique, to which we granted a sizeable credit, especially 
in view of Portugal's current financial situation," the prime minister said. 


"Our policy," he continued, "will be the one pursued so far; backing the deve'opment and 
broadening of the existing cooperation." 


Concerning the frontline countries’ summit, sponsored by the Socialist International, 
which was due to take place this month in Tangiers, Soares said that the Socialist 
International leaders’ difficulties in attending on the proposed date led to the meet- 
ing's postponement. 


Mota Pinto: Restrictions at Lajes Base 


The passage of the U.S. rapid intervention force via Lajes is still subject to Portuguese 
Government authorization, Deputy Prime Minister and Defense Minister Mota Pinto said. 
Regarding the current Lisbon negotiations on the extension of the Portuguese-U.S. agree- 
ment on the base, Mota Pinto said that “what is at stake are additional facilities or an 
extension of the sphere of application." "The negotiations are still at the committee 
stage, but we are sure that we will reach an agreement,” he said. 











VII. 27 Jul 83 M2 PORTUGAL 


The deputy prime minister also denied that there was any unease within the Armed Forces 
reflected in the request for political asylum at the U.S. Embassy by a paratroop officer. 


With regard to changes in the leadership of the armed forces staffs, Mota Pinto, who 
greeted the question on this subject with a laugh, said that "In any country this kind 
of matter must not be the subject of speculation or wagers," and denied that there was 
any “confrontation” between the government and the president of the republic in this 
regard. 


“The government has the institutional solidarity of the president of the republic and 
the respect due the elected president of the entire Portuguese people, so there is no 
problem, since the respective spheres of responsibility are perfectly well defined," 
he said. 


MOZAMBIQUE BANK OFFICL\iL ON COOPERATION 





PM261215 Lisbon EXPRESSO in Portuguese 16 Jul 83 pp 1, 24 


{[Unattributed interview with Governor of Bank of Mozambique Prakash Ratilal 15 July in 
Lisbon] 


[Excerpts] “Today we feel that our cooperation is comprehensive, that it covers all 
areas," Governor of the Bank of Mozambique Prakash Ratilal told EXPRESSO yesterday, a few 
hours before the signing of the cooperation agreements between Portugal and Mozambique. 
As Foreign Minister Jaime Gama said later, the agreements now concluded cover the socio- 
cultural, scientific, and technological sectors of health, transportation, meteorology, 
agriculture, and industry. 


Jaime Gama said in his speech at the conclusion of the ceremony: "I cannot fail to 
note once more that the issues of pension transference of thousands of Portuguese 
citizens and of Portuguese enterprises’ claims on the People's Republic of Mozambique 
remain unresolved. We remain confident that the People's Republic of Mozambique wil) 
soon resolve these two problems which worry us so much...." 


“Cooperation between Portugal and Mozambique today seems to have a national consensus 
in Portugal," the governor of the Mozambique Central Bank emphasized. "We had working 
meetings with the prime minister, the deputy premier and defense minister, and the 
ministers of state, foreign affairs, and finance, in addition to working meetings with 
several people in charge of cooperation and of the sectors which invest or could invest 
most in Mozambique. We were also received by the president of the republic." 


"It is to be emphasized," Prakash Ratilal stressed, “that our cooperation now has sound 
foundations. Paths have been mapped out and institutions with their own dynamism 

have beenestablished. They continue to operate even during government crises or changes 
of governments. An indication of what I am saying is that we signed important agreements, 
work on which is of long standing and was begun by the previous government on sound 
foundations." 


Prakash Ratilal, one of the political cadres of Mozambique's younger generation, whe has 
conducted delicate and complex negotiations in various parts of the world, said that at 
these meetings were useful talks and conversations, for they clarify ideas and prepare 
initiatives. "There is currently a different atmosphere," he added. “Every time we 
meet we throw more earth on the corpse of colonialism" 


In terms of specific agreements? 
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“The day before yesterday we signed a $40 million (about 4.8 million contos) financial 
agreement to complete the long-term financing on easy terms by the French Government, and 
also a lavge donation by the Canadian Government. This financing is earmarked for the 
restoration of the Nacala-Malawi railroad (as far as Entre Lagos), with a distance of 
about 600 kn.” 


A l-million-contos agriement with long-term repayment, which will enable Mozambique to 
transfer part of the volunteer workers’ wages, while at the same time contributing to 
increased cooperation on the human level, wus also signed. "This is an agreement based 
on credit,” Prakash Ratilal told us. "The Portuguese State pays the volunteer workers a 
percentage of the agreed wages, and Mozambique will repay Portugal after a certain period 
in hard currency. This will enable us to alleviate some pressures in the foreign 
exchange field and, moreover, induce more volunteer workers to work in Mozambique." 


Various initiatives figure in the signed protocol, including, it is to be emphasized, 
operations in the fields of construction, technical assistance, vocational training, 
agriculture, meteorology, and fisheries. Regarding culture, it is expected a "Mozambique 
week" will soon be held in Lisbon, and that a Portuguese cultural center will be set up 
in Maputo. Other countries -- specifically France and India -- are preparing to set up 
cultural centers in the Mozambique capital. 


There are also firm ideas for establishing joint production and marketing enterprises 
in, for example, the fishing sector -- specifically, shrimps -- and the production of 
tobacco, cotton, and sisal have already been discussed. The joint enterprise, now at an 
advanced stage, will have, on the Portuguese side, the cooperation of Tabaqueira, in the 
tobacco sector and in the instance of cotton, Riopel. However, on the Portuguese side, 
certain incentives which would more expeditiously establish joint enterprises still 

need to be utilized. 


As for the military aspect, a specialized mission rectently in Mozambique to look at the 
military spher:> took stock of the infrastructures in which Portugal could play an 
important role -- especially regarding reconstruction of certain barracks left behind by 
the colonial armed forces. 


EXPRESSO has learned that a military uniforms factory is being considered, which could 
export to Zimbabwe and to Angola, these two countries having already given the operation 
their approval insofar as they have agreed to use the uniforms. Due to Zimbabwe's past, 
they will certainly be of the British type. 


What are the prospects for Mozambican relations with South Africa?, we asked the head of 
the Mozambique delegation. 


"The main problem regarding South Africa is not dependent on each of the independent 
countries. It is dependent on South Africa itself. The South African regime must 
recognize that it is the prisoner of a very profound contradiction with respect to the 
South African citizen. It needs to weaken and destabilizethe Angolan, Mozambican, 
Zimbabwean economies in the belief that it can thus resolve its own problem. To this 
end it uses various mechanisms: economic blackmail, pressure, bribery, corruption, 
aggression. The latter is carried out by armed groups with the sole mission of 
destruction." 


What about the United States? 


"Recently, thanks to thorough work with several other countries, we have a deeper under- 
standing with the United States that enables us to foresee prospects for peace in the 
region. The United States has made a special declaration regarding southern Africa, 
according to which the armed group known as the Mozambique National Resistance was formed 
in South Africa. 
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This was a reply by the State Department to written questions in the ‘Africa Report.'" 


We could not forget to discuss with Prakash Ratilal Mozambique's dependence on the 
Soviet Union. 


“If we are now cooperating with Portugal on an equal footing, it is because we are an 
independent country, having waged a national liberation struggle," the Mozambican dele- 
gation leader said. 


"Many friends helped us at that time, including the Soviet Union and China, as well as 
certain Western countries, such as Sweden. Our relations with the socialist countries 
have proved to be frankly, positive. We have drawn up large-scale plans with them for 
the transformation of the material base of dependence that colonialism bequeathed to us, 
and we are going to strengthen our cooperation. We have special relations with Portugal 
too, and very good relations with Italy, France, Sweden, other Nordic countries, and 
Brazil. However, it must be quite clear that we are not changing our foreign policy. 

We have distanced ourselves from the West. It was the latter that initially distanced 
itself from us. Apart from this, attempts have been made to attribute forms of dependence 
to Mozambique, often by virtue of a racist view of mankind. The basic aim of our struggle 
is to become more and more Mozambican. We are free to choose our own forms of dependence, 
which, as far as we are concerned, amount to cooperation. We sign contracts with the 
Soviet Union and we sign them with the West, too. Recently we signed an agreement with 
the Americans and British for oil prospecting in the Rovuma triangle, and negotiations 
are going on with a view to defining areas for fishing and the exploration of the 
continental shelf with several companies from various parts of the world. The continental 
shelf has already been examined by a British and Norwegian company, and as for the ex- 
ploration of coal deposits there is French, Italian, Swedish, GDR, Brazilian, and 

Soviet involvement. 


“Analyzing all this, I do not see how people can still talk about subjection to this 
or that country. However, neither can one talk about a change in our foreign policy. 
We are the same as we have always been." 


OFFICER WHO ASKED FOR U.S. ASYLUM UNDER ARREST 





PA261918 Madrid EFE in Spanish 1655 GMT 26 Jul €3 


[Text] Lisbon, 26 Jul (EFE) -- Captain Jose Melo Carvalho, the 39-year-old Portuguese 
paratrooper who on 18 July asked for political asylum in the U.S. Embassy in Lisbon, 
has been under arrest for 8 days at an air base. 


Melo de Carvalho requested asylum -- which he did not obtain -- to draw attention to 
his situation, which he considers unjust because the years served in the Army in 
complementary grades [escalas complementarias] have not beer computed in several 
promotions. 


The captain's situation also affects 200 other officers. These cases stem from the time 
when due to the needs of the colonial wars, the Army was forced to use middle-ranking 
officers, who were subsequently trained in military academies. 


A few days ago, Carlos Mota Pinto, deputy prime minister and defense minister, said 
the Army staff is studying the situation in order to normalize it in accordance with 
the available positions. 
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FOREIGN MINISTER INTERVIEWED ON EEC MEMBERSHIP 





PM260938 Rotterdam NRC HANDELSBLAD in Dutch 14 Jul 83 p 5 


[Spanish Foreign Minister Fernando Moran interview with Eppo Jansen: “Spain Does Not 
Want To Join a Bankrupt EEC") 


{Text} The Hague, 14 Jul -- Spain's Socialist Foreign Minister Fernando Moran, on his 
first official visit to the Netherlands, held talks this morming with his Dutch counter- 


part, Hams van den Broek. A central topic of the talks was Spain's request for EEC 
membership. 


Fifty-six-year-old Moran, believed to belong to the Socialist cabinet's left wire, is 
not disappointed that the recent EEC summit in Stuttgart did not fix a date for Spain's 
admission to the Community. 


“Of course we would have been happy to have a date as the linkage made in Stuttgart 
between necessary EEC reforms and the Community's expansion", Moran said. “However, 
the present situation can still be seen in a positive light. If no progress is made 
within the EEC and a crisis results, what point would there be in Spain's joining a 
bankrupt Community? 


“Stuttgart demonstrated the urgent need for the EEC to solve its budgetary problems and 
the related question of the common agricultural policy. The achievement of a solution 
to this problem was linked indissoluble and in an unambigious way to the expansion of 
the EEC. As a result, we feel for the first time in the center of European affairs.” 


[Jansen] Does this mean you reproach the EEC nations for not being in a hurry? 


[Moran] No, I think the EEC nations feel themselves duty-bound -- perhaps as a result of 
the intervention of West Germany and possibly also of the Netherlands and others -- to 
observe an indissoluble link between the reforms within the EEC and the admission of 
Spain and Portugal. I do not think that they should be reproached because of this. 


[Jansen] What timetable for Spanish admission seems realistic to you? 


[Moran] If the internal reforms are decided at the EEC summit in Athens [December 1983, 
there is a good chance that during Greece's and then France's EEC chairmanship, the mem- 
bership agreement can be drawn up, which could then be signed in 1984. (The general 
assumption is that in such a scenario, Spain could become a member of the Community by 

1 January 1986.) [Answer ends] 


Moran pointed to agriculture and fisheries and the question of the value-added tax as 
still unresolved in the negotiations. 


[Jansen] Certain circles believe Spain to be using the question of continued NATO mem- 
bership as a way of putting pressure on the EEC during the membership negotiations. 














VII. 27 Jul 83 N 


' 


SPAIN 


[Moran] No, that is not true. The Spanish Government asked for talks on EEC membership 
in 1977, before a decision about NATO. We believe there is no link between the two 
questions. We cannot abandon EEC membership given the structure of our foreign trade. 
Sixty-two percent of our foreign trade is with the expanded EEC. Furthermore, we do 

not have a neutralist defense concept. We want to make our contribution to the defense 
of the West. 


This could be realized either through NATO or outside. 


We will honor our election promise and consult the people about what contribution Spain 
should make to Western defenses. 


[Jansen] Why is the government delaving holding the referendum? 


[Moran] Because of the international stituation. This does not allow us to hold to a 
referendum without the risk of serious tensions. These principally affect the question 
of the deployment of the Pershing II and cruise missiles in Europe before the end of 
the vear in the event of no Geneva agreement. 


If we were to hold a referendum now, public opinion in Spain would be confronted with 
the issue at a time when it is still not well enough informed about the situation. 
Furthermore, we have not completed the analysis of our defense scenarios and a referen- 
dum could coincide with other factors affecting international tension. Under no circum- 
stances do we want to increase international tension and reduce the West's security. 
That is why we are postponing the referendum until 1985. 


[Jansen] Will the government adopt a stance in the referendum canpaign? 


[Moran] The government will explain the situation and inform public opinion. It has 
not yet been decided how this will be done. 


[Jansen] Is there growing dissatisfaction among your party's grassroots at Spain's 
continued NATO membership? 


[Moran] No, what is growing is pressure to honor the election promise of a referendum. 
However, the greatest harm to Spain's role within the West's defenses would be done by 
stirring up tensions within the Socialist Party on this question through outside 
pressure. 


[Jansen] What is your advice to the Ten on Central America? 


[Moran] I would advise them to unreservedly support the initiative of the Contadora 
Group. I believe that Europe is increasingly aware that Latin America will play a 
decisive role toward the end of this centry. This is due to the enormous growth in 
population and to the considerable quantities of raw materials. From these, important 
conflicts could arise. However, Latin America could be a source of renewal, if you 
look, for example, at the way in which the Christian faith is trying to renew itself 
there. 


That is why Europe cannot live with its back turned to Latin America. Nor must it 
expect any good to come from solutions which are merely extensions of the East-West 
conflict. The special social and economic circumstances in that part of the world do 
not make the search for a solution any easier. However, it is those circumstances 
which make a solution increasingly necessary. 
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Europe cannot intervene. It could support the views and initiatives of the democratic 
countries in Latin America -- in this case, the Contadora Group -- which are trying 

to find a regional framework within which the bilateral problems between the various 
countries in the area could be solved. 


In this sense, the Stuttgart Declaration, which supopurts the activities of the Contadora 
Group, is very important. We hope that the Europeans will join forces on this issue 
during the coming UN General Assembly, or at least before a large-scale conflict in 
Latin America breaks out. 


We understand the concern of the United States very well. However, we believe that it 
would be a very serious mistake if it tried to solve the problems in that region in a 
drastic manner -- through direct intervention or through third countries. Even if the 
United States succeeds in putting an end to the guerrilla war in El Salvador or in 
destabilizing the regime in Nicaragua, elements of tension would continue to raise their 
heads. 


We believe that the Europeans and the Americans must make it clear that they are taking 
account of certain social and economic factors in the area. We must point out to them 
that their own security is better served by solutions which perhaps seem unnecessarily 
complicated and which are not to the taste of the U.S. right, but which make societal 
development in that part of the world pwssible. 


KING, QUEEN RETURN FROM VENEZUELA VISIT 





PA251512 Madrid EFE in Spanish 1124 GMT 25 Jul 83 


[Text] Santiage de Compostela (La Coruna, Spain), 25 Jul (EFE) -- The king and queen 
of Spain, Juan Carlos and Sofia, arrived at midday today in Santiago de Compostela on 
a direct flight from Caracas, where they attended the events commemorating the bicen- 
tennial of Simon Bolivar. 


Don Juan Carlos and Dona Sofia were greeted at Labacolla Airport by Spanish Justice 
Minister Fernando Ledesma and local civilian and military authorities. 


Later the monarchs went to Obradoiro Plaza, where the king was to place a floral 
wreath before the Apostle Santiago, patron saint of Spain, as is traditional every 
year on 25 July, the date of the festivity. 


The king and queen will stay here for 2 hours, since it is merely a service stopover 
on their flight. 
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DENMARK 


PAPER VIEWS KISSINGER COMMI‘3SION'S PROSPECTS 





PM261510 Copenhagen BERLI‘.GSKE TIDENDE in Danish 20 Jul 83 p 8 
(Editorial: "“Kissinger's Return"™] 


[Text] President Reagan's plan to make Henry Kissinger chief wise man in charge of U.S. 
policy on Central America initially sounds like an exciting initiative. The utilization 
of one of the United States’ best foreign affairs talents to head a rethink of a comp)ex 
and difficult set ot problems could indicate an unprejudiced willingness to find new 
avenue to a political agreement. However, the circumstances of the arrangement make it 
seem like something of a magician's illusion. 


The whole affair happened very suddenly -- clearly for Dr Kissinger, too. For 2 and 1/2 
years the Republican President had not made any use of the former republican secretary of 
state, and then overnight he appointed him chairman of the President's nonexistent and 
undefined commission for the forging of a national consensus on Central Ameiican policy. 
Kissinger's appointment was made public before the ink on the agreement was dry and 
before the terms of reference drawn up. There was not even time to ask the eight other 
commission members, headed by the cardinal of New York and the AFL-CIO president, whether 
they wanted to belong. 


The commission's establishment also comes at a time when the administration appears to 

be thinking about everything but a re-evaluation. Domestically it is entering the final 
phase of a showdown with Congress over $200 million dollars in military aid to Central 
America, and on the international front it demonstrates its policy in hastily planned 
large-scale naval maneuvers to demonstrate to Cuba its ability to blockade Nicaragua 

and prevent secret arms shipments. Naturally the U.S. Administration cannot suspend its 
Central American policy while a commission considers the long-term problems, but the 

short and long term are connected. The question is whether the U.S. Administraticn really 
wants new ideas or whether it is merely seeking confirmation of its present policies. 


The commission has 4 months to do its job. They are to present their recommendations 
before the end of the year, that is, just before next year's presidential election 
campaign really gets going. It would be good if their analysis on Central American 
problems could rise above party conflicts and turn them into a national concern. 
However, before they report back to the President he will probably have announced he 
is running for reelection, and what they have to propose, regardless of what it is, 
will be mishandled and mistreated in the rough and tumble of the election. 


BRIEFS 


HEROIN SEIZEB IN COPENHAGEN -- Police in Copenhagen confiscated 5 kg of almost pure heroin 
and arrested 10 people in a raid in the area of (?Noerrebro) this morning. The street 
selling price of the heroin would have been about 30 million Swedish Kronor. The 
confiscation is one of the biggest ever in Denmark in terms of value. [Text] [Stockholm 


Domestic Service in Swedish 1600 GMT 26 Jul 83 LD) 
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NORWAY 


PAPER CALLS KISSINGER APPOINTMENT ‘A BLUNDER" 





PM261036 Oslo AFTENPOSTEN in Norwegian 20 Jul 83 p 2 
{Editorial: "A Psychological Blunder”] 


[Text] It is not difficult to see the pattern which President Ronald Reagan is trving 
to copy now that he has appointed an expert commission to draw up guidelines for U.S. 
policy in Latin America. Foreign policy agreement between the two major political 
parties in the United States strengthened the country in the first years after the war, 
and Marshall Plan aid to a war-torn Western Europe is one of this century's most 
successful foreign policy projects. 


This does not mean that the task was an easy one. Pulling off the same trick, or some- 
thing comparable, in Latin America in the eighties is of a completely different degree 
of difficulty. It will not be easy to persuade Latin Americans that former Secretary 
of State Henry Kissinger is the right man to head the new commission. In the 8 vears 
that Kissinger was security adviser and/or secretary of state under the U.S. head of 
state, Africa and Latin America were at the very bottom of his priority list. The 
Latin Americans have not forgotten this. 


Kissinger also had the nerve to boast -- or at least pretend -- that economic problems 
were something that he understood little about and was interested in even less. Crisis 
and big power diplomacy was his field. Therefore, for the Latin Americans, it is 
tempting, indeed, perhaps natural, to see the Kissinger appointment as final proof 

that their continent has at last become important to Washington, for now there is a 
serious crisis there. 





There is every reason to fear that the appointment of Kissinger -- despite the man's 
undeniable ability and capacity for work -- is a psychological blunder which will 
further strain U.S. relations with Latin America. Bearing in mind everything Ronald 
Reagan has had to say in the past about Kissinger's policies and methods, the President, 
through the appointment, gives the impression of being in a dire foreign policy crisis. 


No one should expect the United States to pursue a policy in its own immediate area 
which would conflict with what its government would define as its own national and 
security interests. However, these interests do not coincide with many of the Latin 
American states’ views of their national interests. The whole continent is in the midst 
of an agonizing transformation process, a large part of its impetus being accumulated 
dissatisfaction with many decades of U.S. policy. In the present context, how well 
founded this dissatisfaction may be is a less interesting question than how strong a 
political factor it is. Henry Kissinger has never shown any skill with or understanding 
of such situations. This task is too big for him. 
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KIPRIANOU-THATCHER MEET IN LONDON 26 JULY 





NC261511 Nicosia Domestic Service in Greek 1400 GMT 26 Jul 83 


[Text] President Kiprianou met Prime Minister Thatcher in London today and held talks 
centered on the Cyprus issue dealing with both its political and humanitarian aspects. 
President Kiprianou described the l-hour meeting as very useful, constructive, 
important, and substantial. There was an in-depth discussion of the Cyprus issue, 
during which its latest developments were touched on. President Kiprianou analyzed 
the Cyprus Government's positions and views in detail and stressed the need to end the 
occupation and partition policy that Turkey is following. 


Mr Kiprianou stated that Mrs Thatcher generally showed understanding of the positions 
that he raised, and stfessed that a partition solution must be ruled out. President 
Kiprianou stated that the British prime minister stressed that Cyprus must be 
preserved as an independent state, that its unity must be secured, and that it must 
be a unified entity. President Kiprianou also stated that they agreed with Mrs 
Thatcher that the UN secretary general must be encouraged and helped as much as 
possible in his new efforts to promote a solution to the Cyprus issue. 


The implementation of the Cyprus-EEC agreement, the Cyprus government's claims regarding 
the British bases in Cyprus, Cypriot student's fees at British educational establish- 
ments, and the Cypriot refugees in Britain were also discussed. 


Regarding the Cyprus-EEC agreement, Mrs Thatcher stated that she fully supports the 
speeding up of the process to implement its provisions and secure the Cypriot interests. 


Regarding the Cyprus Government's economic claims on the British bases, there continues 
to be a disagreement between the two sides. However, it was agreed that the discussion 
on the matter be continued. 


Present at the Kiprianou-Thatcher meeting from the Cypriot side were Foreign Minister 
Rolandhis, Minister to the President Mikhailidhis, Cypriot High Commissioner in Britain 
Panayidhis, and other officials. Present from the British side were Under Secretary 

for European Affairs Kenneth James, the prime minister's special advisor Anthony Parsons, 
the British high commissioner in Cyprus, and other officials. 


The talks on the Cyprus issue, as well as on the missing persons and other issues that 
were touched on with the British prime minister, will be continued later today at a 
meeting between President Kiprianou and British Foreign Secretary Sir Geoffrey Howe. 


Talks Continue 
NC262056 Nicosia Domestic Service in Greek 1900 GMT 26 Jul 83 


[Text] The talks on the Cyprus issue, including the missing persons and the other 
issues that were raised at the meeting with Prime Minister Thatcher, continued this 
evening at a meeting between President Kiprianou and British Foreign Secretary Sir 
Geoffrey Howe. Regarding the missing persons issue, President Kiprianou stressed 

the need to start substantive investigations of the issue within the framework of the 
investigatory committee. 
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DAILY TELEGRAPH ASSESSES VOLCKER'S FED STRATECY 





LD221617 London THE DAILY TELEGRAPH in English 22 Jul 83 p 16 
{[Editorial: “The Fed Buys Time” ] 


[Text] Nothing will be allowed to impede economic recovery. That appears to be the 
message from Mr Paul Volcker, the recently re-appointed chairman of the Federal Reserve 
Board, America’s central bank. In his six-monthly testimony to the Senate banking 
committee earlier this week, Mr Volcker surprised and delighted most of Wall Street 

by announcing a rather laxer target for MI, the narrow measure of money supply which is 
the main focus of monetary policy in the United States. In effect, Mr Volcker is 

saying that the explosive monetary growth of the past seven months is to be 

accommodated by the expedient known as “base drift." Rather than tightening the 
monetary stance at this stage by raising interest rates, he is hoping that the expansion 
of the monetary aggregates may slow down of its own accord later in the year. 


It is easy to see why the Fed chairman has elected to take such a permissive approach. 
Although the recovery in the United States economy is turning out to be much more 
spectacular than most people expected, there is still a feeling that it could be aborted 
if interest rates were to rise. For growth to keep going at the present rate (an 
annualised six per cent rise in output is now forecast for the second half of the 

year) the revival in consumer borrowing must not only be sustained but there must be 

a significant upturn in investment by capital sensitive industries. It is thought, 
though without any evidence, that dearer money could undermine this vital investment 

leg of the recovery. The other reason why Mr Volcker is intensely reluctant to initiate 
a credit squeeze is the continuing problem of Third World sovereign debt. The risk 

of pushing a big borrower over the brink into default, carrying with it a major American 
bank, is a constant constraint on Fed policy. 


It is quite right and proper that Mr Volcker should be strongly influenced by these 

twin imperatives. However, one is left with the impression that he is only buying time. 
The American economy is almost certainly expanding too rapidly given the $200 billion 
plus size of the budget deficit and the consequent Treasury funding requirement. 
There will be inevitable crowding out in the credit markets unless things cool down 
somewhat. One interpretation is that the Fed is giving Congress and the Administration 
one last chance to put together an all-party consensus to cut the deficit. Sadly, 

Mr Volcker, in the context of an election year, is whistling in the wind. The evil 

day of higher interest rates cannot be put off forever. 














VII. 27 Jul 83 CYPRUS Rl 


DAILY REPORTS GOBBI*S CONTINUING EFFORTS 





NC270548 Nicosia CYPRUS MAIL in English 27 Jul 83 p 1 


{[Text] U.N. special representative Hugo Gobbi is continuing his endeavours to bring 

the two sides back to the conference table again despite the acrimonious exchanges that 
have characterised the period ever since the recent U.N. General Assembly meeting and the 
Turkish threats for separate independence. 


According to the Turkish Cypriot Bayrak Radio, Gobbi has seen the Turkish Cypriot 
negotiator Umit Sulayman Onan. 


Although no statement was made after the meeting, it said, it is understood they 
discussed the question “of improving the negative atmosphere created after the passage 
of the Cyprus resolution by the U.N. General Assembly.” 


Informed sources said Gobbi will also be seeing Turkish Cypriot leader Denktas today 
and will be seeing perhaps President Kiprianou after his return from London in an 
attempt to find common ground for the resumption of the talks. 


Asked whether any date is mentioned for the talks, these sources said that though this 
is the idea and this is the wish of the U.N. secretary general, it is too early yet to 
speak about a date. 


The Turkish Cypriot side continues its strong reaction against the talks Kiprianou is 
having in London. 


Emin Veziroglu, the chairman of the Legal and Political Committee of the Turkish 
Legislative Assembly, who is currently in London, sent a message to the British prime 
minister repeating the asertion that Kiprianou cannot speak for the whole of Cyprus. 
A similar objection was raised earlier by Turkish Cypriot leader Rauf Denktas. 


CYPRUS MAIL ON DETAILS OF HASHISH OPERATION 








NC270558 Nicosia CYPRUS MAIL in English 27 Jul 83 p 1 


[Text] The Cyprus police yesterday snatched the biggest haul in its anti-drug campaign, 
an estimated 10 tons of hashish and a quarter ton of hashish oil, jettisoned by a vessel 


off Cyprus. 


The police were cautious in giving more details about the identity of the vessel which 
sailed off after the dropping, but it is understood police are in touch with Interpol 
about the matter. "The very fact that such a big quantity was prevented from going 
into the drug illegal market is in itself a great success,” a senior police officer 
said last night. The fact the vessel was at a distance and the heavy seas made the 
task of recovery and identification difficult but “we decided to go,” he said. 


It is understood that despite official secrecy, the authorities are aware of the 
originated destination of the vessel. 


According to an initial press release, the Cypriot police acting on information (from 
Interpol) that an unidentified craft with hashish was passing along the shores of Cyprus 
from Lebanon sent out its two coastguard launches, Kimon and Aphrodhite to survey the 


area. 
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About 9:30 in the morning a small aircraft spotted several plastic bags floating in the 
sea about 44 miles south of Limassol and the launches immediately made for the area. 
The stormy weather and the weight of the load were such that the two police launches 
found difficulty in the recovery and by 9:00 p.a. only Kimon had arrived at Limassol. 
At ome time contact was lost with one of the vessels and the assistance of the British 
bases authorities was sought, but ccatact was restored later. 





Meantime, the Cyprus police confirmed last night that they had spotted another vessel 
about ten miles from the point where the illicit cargo was floating. 


During the operation an Israeli Navy vessel arrived to find out what was happening but 
when told it sailed away. 
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AFP: 40,000 PROTEST AGAINST U.S. BASES, NATO 





NC262002 Paris AFP in English 1942 GMT 26 Jul 83 


[Text] Athens, July 26 (AFP) -- A police-estimated crowd of some 40,000 people marched 
in downtown Athens today in protest against the recently signed accord on U.S. bases in 
Greece. Demonstrators called for their immediate withdrawal and a Greek pullout from 
the North Atlantic Treaty Organisation (NATO). 


The Socialist government headed by Andreas Papandreou reached agreement, July 15, on the 
bases, near Athens and on the island of Crete, remaining a further five years. 


The protest, organised by the pro-Moscow Greek Communist Party, demanded a referendum on 
the issue. 


The accord, to be signed shortly by the two governments, must be ratified by the Greek 
Parliament next October. 


PAPANDREOU'S SKEPTICISM OVER CYPRUS NOTLD 





NC270736 Nicosia O AGON in Greek 27 Jul 83 pl 
{From 0 AGON correspondent Mimis Konstandinidhis] 


[Text] Athens: Prime Minister Andreas Papandreou not views Cyprus developments with 
great skepticism as a result of the continued and intensified Turkisk intransigence. 


This is tne impression Papandreou gave me during a few minutes of interesting face-to- 
face conversation with him during the great reception on the restoration of democracy 
at the Presidential Palace last Sunday. 


Greeting the prime minister, I asked him, “How do you view Cyprus developments, Mr Prime 
Minister?" 


In a very skeptical mood, Papandreou replied, "As you know, we recently received an 
absolutely positive resolution from the UN Security Council which clearly favors the 
Greek positions. Unfortunately, provocative and intransigent positions by the Turkish 
Cypriots followed this resolution. I want to believe that UN Secretary General Perez de 
Cuellar will correctly handle things on the basis of the UN resolution during his forth- 
coming personal actions on the Cyprus issue." 


ATHENS REPORTS ON GREEK-TURKISH TALKS 26 JUI. 





NC261820 Athens Domestic Service in Greek 1800 GMT 26 Jul 83 


[Text] A Greek and a Turkish delegation started talks in Ankara today on economic and 
tourist matters. The talks -- which will continue until 28 July, as agreed upon during 
the recent meeting Kharalambopoulos and Turkmen, the two countries’ foreign ministers, 
held in Paris -- started at the Turkish Foreign Ministry. They will be continued in 
Athens during their second phase. 


The two delegations will explore possibilities for cooperation between the two countries 
in the economic and tourist areas and present their proposals to their two governments. 
The talks, which are exclusively limited to these two areas and move strictly within a 
bilateral framework, will have a general character. 
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DAILY ON INTERPRETATION OF KARAMANLIS STATEMENT 





NC261501 Athens I KATHIMERINI in Greek 26 Jul 83 pp l, 3 





{Excerpts} President of the Republic K. Karamanlis' remark that the country lacks the 
necessary democratic climate once again caused a dispute between the government and the 
official opposition party over its “correct interpretation." The dispute was created 

by the government which, through evaluations of its “circles” in “interpreting” the 
presidential wishes, attempted to present it as being directed toward New Democracy and 
its chairman. The same view was also reiterated yesterday by the government in a certain 
“indefinite” statement by the government spokesman, who mentioned that “his personal" 
opinion was that the president's statement “must be directed toward those who fire 
volleys at the mild climate," clearly meaning Averof, who reacted with a strong statement 
calling upon the government not to involve the president of the republic in party 
disputes and upon the prime minister to reconsider his responsibilities. 


Apart from the statements by “government circles" on Saturday, the government spokesman, 
replying to a relevant question, said yesterday that the government does not comment on 
presidential statements, and added: “It is my personal opinion that the statement must 
concern those who fire volleys at the mild climate." When called upon to identify them, 
he replied, “They are well-known." 


New Democracy Chairman E. Averof immediately reacted to the government spokesman's 
statement with his own: "Through its government press spokesman," he said, "the 
government has surpassed all its previous efforts to present itself as an interpreter of 
the president's statements ‘by divine revelation.’ "What could one expect, however, from 
a government which daily violates the Constitution and distrubs the democratic climate? 

I call upon the prime minister to take a position on this issue: Whether the government's 
press spokesman or government circles have or do not have the right to give the 
president's pronouncements interpretations they consider useful for PASOK. "I hope that 
he will be prepared to reply directly without the ‘verbal maneuvers’ and ‘verbal 
contradictions’ so much in vogue now. It is time that he reconsidered his responsibili- 
ties as prime minister, particularly when his government refers to the president of the 
republic." 


VENIAMIN ENDS ROMANIA VISIT, ARRIVES GREECE 





NC261854 Nicosia Domestic Service in Greek 1630 GMT 26 Jul 83 


[Text] Defense Minister Veniamin, who paid an official visit to Romania, was received 
yesterday by President Ceausescu. Mr Veniamin conveyed President Kiprianou's warm 
greetings to the Romanian president and renewed his invitation to visit Cyprus. President 
Ceausescu asked Mr Veniamin to express his thanks to President Kiprianou and stated that 
he will visit Cyprus as soon as possible. 


Mr Veniamin went to Athens today, where he will meet contacts with Defense Ministry 
officials tonight and tomorrow. He will also meet Minister to the Prime Minister 
Koutsoyiorgas. 
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INTERIOR MINISTRY APPOINTS NEW GOVERNORS 





TA261212 Ankara Domestic Service in Turkish 1000 GMT 26 Jul 83 


[Text] In a move by the Interior Ministry, seven new governors were appointed, nine 
governors were reshuffled, seven governors were recalled, and one governor posted at 
the ministry was appointed to a post at the Foreign Ministry. 


A statement by the Interior Ministry says that the following governors were reshuffled: 
Adana Governor Hayri Kocakcioglu was appointed to Sakarya Province; Adiyaman Governor 
Uslu Acun to Isparta; Diyarbakir Governor Erdogan Sahinoglu to Adana; Usak Governor 
Kemal Esensoy to Adiyaman; Kayseri Governor Fevzi Yetkiner to Erzurum; Kahramanmaras 
Governor Celal Guvenc to Kayseri; Nevsehir Governor Ahmet Paksoy to Balikesir; Sinop 
Governor Muzaffer Yuzgec to Nevsehir; and Gumushane Governor Rafet Ucelli to Usak. 


The newly appointed seven governors are: Interior Ministry Secretary General Aykut Ozan 
to Aydin; Deputy Istanbul Governor Mustafa Demirel to Sinop; Interior Ministry official 
Kadir Aydogan to Dirabakir; Deputy Izmir Governor Dogan Unlusoy to Gumasane; Governor 
Alaettin Ozkiper at Interior Ministry to Malatya; Governor Kamil Demircioglu at 

Interior Ministry to Kahramanmaras; and Interior Ministry Deputy Under Secretary Eutugrul 
Ersoy to Sivas. 


Meanwhile, Aydin Governor Kemal Senol, Balikesir Governor Turgut Sayin, Sakarya Governor 
Mehmet Aldan, Erzurum Governor Ninat Bastak, Isparta Governor Necdet Ucan, Malatya 
Governor Kurtulus Sismancik, and Sivas Governor Sukru Er were recalled to the Interior 
Ministry. Governor Sukru Balci at the Interior Ministry was appointed to a post at the 
Foreign Ministry. 


NSC DISQUALIFIES FOUNDERS OF NEW PARTIES 





TA261538 Ankara ANATOLIA in English 1515 GMT 26 Jul 83 


[Text] Ankara, 26 Jul (AA) -- The majority of founders of two new political parties 
have been vetoed by the National Security Council. 


The Council rejected 26 founders of "Our" Party, including two deputy chairmen and the 
secretary general. It also rejected Chairman Mehmet Pamak and 24 other founders of the 
"Conservative" Party. 


TCP LEADER HAYDAR KUTLU ADDRESSES POLITBURO 





TA261116 (Clandestine) Voice of Turkish Communist Party in Turkish 0600 GMT 26 Jul 83 


[Statement by the Turkish Communist Party Central Committee Politburo; dated 24 July -- 
read by announcer] 


[Text] The Turkish Communist Party [TCP] Central Committee Politburo has held an 
extended meeting. Participating wre the secretaries of the regional committees in the 
country, secretaries of the party committees abroad, and secretaries in charge of trade 
union, peace movement, youth, women, and solidarity affairs participated. 


During the meeting, resolutions passed by the TCP Central Committee plenum of April 1983 
as well as the action program ratified at that meeting were assessed. 
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The latest changes in the nature of the junta administration and the party's principled 
stand on the 6 November general elections -- if they are ever held -- were also discussed 
at the meeting. 


During the Politburo's extended meeting, TCP Secretary General Comrade Haydar Kutlu made 
a speech explaining the Politburo's views. In his speech, Comrade Kutlu commented on 
the latest developments in both the international and domestic fields. The secretary 
general pointed to the development of a new situation in which international tension, 
unstable relations, the arms race, and the threat of a nuclear war were being intensified. 
Kutlu said that this new situation was based on U.S. imperialism's efforts to enlist 
other imperialist countries to join its aggressive plots, to extend NATO's sphere of 
influence, and to deploy new intermediate-range nuclear missiles in Western Europe. 


On the situation in the domestic field, Comrade Kutlu noted the following: The latest 
developments have proved that the junta's foreign policies are in complete accord with 
U.S. imperialism'’s aggressive global policies and that these policies are being pursued 
in accordance with secret bilateral agreements signed during the last few year. The 
junta administration has become a satellite of U.S. imperialism in matters concerning 
its stand toward the neighboring socialist countries and the national freedom movement 
in the Middle East. 


Moreover, facts have recently more clearly emerged to the effect that steps taken since 
12 September 1980 for the restructuring and further militarization of the ruling organs 
have reached a new stage, transforming the junta administration into a government of the 
most collaborationist, most reactionary, most monopolist and parasitic sectors as well 
as the big landlords -- in complete integration with the multinational monopolies of the 
bourgeoisie. 


It is now obvious that the ruling circles in the armed forces and the [words indistinct] 
sectors with which it cooperates will oppose the restoration of the parliamentary system 
in our country by all means. 


All these developments prove -- as our party pointed out from the very beginning -- that 
the reactionary military dictatorship has g adually taken on an overt fascist nature. 
Noting that all Central Committee members are unanimous on this subject, Kutlu then dwelt 
on the tasks confronting our party. 


Ideas on this subject proposed by the secretary general were opened for discussion among 
organizational secretaries and all comrades were united on the views expressed by him. 
The participants in the meeting pointed out that the belief to the effect that the 
reactionary military dictatorship in our country has been transformed into a fascist 

one is a logical and complementary result of party policies expressed at the April 

1983 party plenum and the ratified party action program. The participants then reviewed 
party activities since the last plenum. 


During the meeting, organizational secretaries spelled out a series of proposals citing 
all the problems they are facing and new experiences they (have gained). The TCP 
Central Committee Politburo will discuss in detail all these proposals, the problems 
raised, the criticisms, and the self-criticisms and adopt the necessary solutions. 
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The participants in the extended Politburo meeting determined the suitable conditions 

and possibilities for heightening the people's struggle in the face of increasing dangers 
both at home and abroad. In the event the world peace forces -- including Turkish 

peace forces -- can more decisively and actively join and intensify their efforts, then 
it will be possible to foil the aggressive Pentagon plots and save humanity from the 
brink of nuclear war. 


The TCP highly appreciates the appeal issued at the Prague assembly by the world peace 
forces and the efforts of the Turkish delegation -- composed of both Turkish and Kurdish 
peace forces. The TCP finds the peace proposals reiterated by Warsaw pact member 
countries at the Moscow summit to be completely compatible with our people's national 
interests. The TCP appeals to everyone interested in halting the nuclear terror to 
alert the people to this danger and reinforce the peace struggle by all possible ways 
and means despite the generals’ fascist terror. The TCP calls on all workers, students, 
and intellectuals abroad to actively and widely participate in the mass peace demonstra- 
tion to be held in all capitalist countries in the autumn against the U.S. nuclear 
missiles to be deployed in Western Europe. 


The meeting discussed the issue of further strengthening our party's role and 
intensifying its efforts in the struggle in behalf of peace, stressing the necessity 
of more effective propaganda, of more active mass activity, and a more flexible policy 
of cooperation. 


The junta's room and basis to maneuver have been greatly reduced recently. The fascist 
tyranny will also not be able to achieve the [words indistinct] of the ruling circles 
and forces. 


The TCP highly appreciates the massive resistance by political prisoners and their 
relatives in Istanbul against the junta's fascist repression and appeals to all political 
party organizations and all patriots to support this move and to heighten the demand for 
general political amnesty. 


The participants in the extended meeting of the Politburo stressed the great 
significance of efforts by democratic forces for preparing national resistance step by 
step based on the demands of the TCP action program against U.S. imperialism and the 
fascist junta and in order to inflict a grave blow to the junta administration and its 
followers at the 6 November general elections. 


The participants in the meeting called on all political party organizations to conclude 
their preparations in line with the TCP statement of 18 July 1983. The experiences 
gained in the constitutional referendum must be adapted to new conditions and no 
efforts must be spared to provide for the unity of action of the widest possible 

forces -- first and foremost, of the leftist forces. 


The extended meeting the TCP Politburo held with its regional secretaries is the largest 
representative meeting held under (?difficult illegal) conditions since the 1978 party 
conference. As stressed by all comrades who participated in these talks, this meeting 
has once more proved the unshakable solidarity existing within the Central Committee 

of our party and its Politburo. 
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